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What this document is about

     , you have asked for my advice about      
This document (called a Statement of Advice or ‘SOA’) explains my advice.

At the front of the SOA, I highlight the key points of my advice, but please make sure you read each section of the SOA.  A pointer symbol like this  highlights something important.

My contact details

You can contact me on:      
My email address is:      
Postal address:      
More information on investing

For general information about insurance and investing (including a managed funds calculator to help you understand the effect of fees and different investment options) go to www.fido.asic.gov.au.  You can also visit our website at      
Summary of my advice 

What my advice is 
I recommend that      
I recommend that      
I recommend that      
I recommend that      
Why my advice is appropriate

     
Risks in my advice
     
What my advice doesn’t cover

     
Fees and Commissions

The fee for my advice and for preparing this SOA is        Of this, Test will get       and I will get      . Please pay this within 14 days of receiving this SOA. If you follow my advice, Test will be paid upfront and ongoing commissions. You will also be charged fees for purchasing and investing in some of the products I recommend.  

Next steps
To decide whether to follow my advice, you should:
1. Make sure you understand my advice,

2. Ask me any questions you have. 

To follow my advice, complete the authority to proceed at the end of this document and return it to me. 

Section 1: Important Information About You
This section has information about you that I used in preparing my advice, such as:
1. Your goals and objectives,

2. Your personal and financial information,

3. Your risk profile and financial knowledge. 

 Please tell me if you think this information is wrong or incomplete because it will affect my advice. 

Your goals and objectives 

We met on       for the first time. At that meeting, you told me you wanted advice      . You also told me that      .
Your personal information 

	Issue
	Mr      
	Mr      

	Age
	     
	     

	Employment
	     
	     

	Health
	     
	     

	Family History
	     
	     

	Health Insurance
	     
	     

	Will
	     
	     

	Other      
	     
	     


Other relevant Personal information provided was      
Your financial information - What you earn and spend each year

	Your yearly income before tax
	     
	     

	Your yearly income after tax
	     
	     

	Benefits (Family tax benefits from the Government)
	     
	     

	Your total yearly income after tax + benefits
	     
	     

	Your total yearly expenses 
	
	


This tells me that      
What you own and what you owe
	Asset
	Owner
	Value
	Liabilities
	Amount

	House
	     
	     
	     
	     

	Cars/Contents etc
	     
	     
	     
	     

	Superannuation
	     
	     
	     
	     

	Investments
	     
	
	     
	

	Total Assets
	
	     
	Total Liabilities
	     


Your Risk profile

Investing involves risk. Risk is the chance that an investment will not give you the returns you hoped for or that you will lose money. Almost all investments have risk, but some have more than others.  Generally, investments that are expected to pay higher returns involve more risk. While these investments are likely to produce higher returns over time than more conservative investments over short periods they can fall in value and lose money.
From our discussions, I think you are 'balanced' investors. That is, you want your investments to grow in value over time and will take some risks to achieve this. I have explained that your goal of doubling your money in ten years (even if achievable) would involve a much higher level of risk than you are comfortable with.

On this basis, I think an appropriate       for you is      .
Section 2: My Advice To You

This section tells you: 

1. What my advice is and why it is appropriate for you.

2. Any disadvantages of my advice.

3. The consequences of replacing one financial product with another.

4. The important things my advice does not deal with.


Please read this section carefully and ask me if you have any questions. 

What is my advice? 

Based on what you are prepared to spend, I recommend the following personal insurance products: 

	Type of Cover
	Product
	Product Provider
	Amount of Cover

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     

	     
	     
	     
	     


*I have enclosed a Product Disclosure Statement (PDS) for each of these products. The PDS will explain the cover (e.g. when you can make a claim). 

 We discussed trauma insurance and you told me it was not a priority for you.  

Why is my advice appropriate for you? 

You need personal insurance to protect your current financial situation and lifestyle should anything happen to either of you.

      needs Life & TPD and Income Protection insurance because he earns the income.
It is cheaper for      to get Life & TPD from his existing super fund. The amount of Life & TPD Cover (if invested) would generate enough to replace what       currently earns. This would give protection to      . The income protection is the maximum amount available to      . 
The amounts I have recommended take into account: 

1.
      current income.

2.
Cover under your existing super

3.
Your current assets including your savings, investments and super balance.

4.
That you will have no debt if you pay off your mortgage.

5.
Whether       will go back to work in paid employment if you die or become sick or injured.
      also needs some insurance in case she can't continue to look after things at home. The amount of Life & TPD Cover would pay for replacing       home duties until the children are old enough to contribute (i.e. in about 5–6 years). It is cheaper for Sue to get this cover from her existing super fund. The amount I have recommended takes into account:
1. The cost of hiring help to replace the work carried out by Sue.

2. Your current assets including your savings, investments and super balance. 
Does my advice have any disadvantages? 

Personal insurance
The amount of cover recommended for       life insurance is only sufficient to replace her contribution to the household for approximately 5–6 years. 

Consequences of replacing one financial product with another
     
What my advice doesn't deal with 

Whether you have enough of the right insurance.

You told me that you didn’t want any advice about general insurance (e.g. car and house insurance), so my advice does not deal with
your general insurance needs. You also told me you didn't want any trauma insurance so my advice doesn’t cover that either. I have pointed out how important it is to have the right insurance. I can give you advice about general insurance and trauma insurance if you want it.  

Tax issues

I am not a tax adviser and can only give you limited advice about tax. You may be entitled to a tax deduction for premiums paid on income protection insurance. I can refer you to a qualified tax adviser about this and other tax issues.  

Superannuation

My advice does not consider whether you have enough superannuation for your retirement. I can give advice about this if you want it.
Section 3: What else you need to know 

This section: 

1. tells you about fees and any commissions I will get,

2. Explains what product fees you will pay,

3. Answers other questions you might have about my advice 

 Please also make sure you read the Financial Services Guide (FSG) and ask me if you have any other questions. 

What are my fees? 

In addition to the commissions that I will receive if you follow my advice, I will charge you a fee of       (including GST) for my advice and for preparing this SOA. Of this, Test will get       and I will get      . Please pay this fee within 14 days of receiving this SOA.
What commissions will I get? 

If you follow my advice, the issuers of the products I have recommended will pay commissions to Test. I will get a share of those commissions. Some products pay a higher commission than other products. The products I have recommended are suitable for you. However, there might be other suitable products that pay a lower commission.  

Commissions paid by the product issuer

	Product
	Premium
	Upfront Commission paid to Test
	My share of upfront commission
	Ongoing commission paid to Test
	My share of the ongoing commission.

	     
	$      for the first year
	$      equal to      % of the premium for the first yeat
	$      (     % of the upfront commission)
	      per year based on that years premium
	     % of the ongoing commission

	     
	$      for the first year
	$      equal to      % of the premium for the first yeat
	$      (     % of the upfront commission)
	      per year based on that years premium
	     % of the ongoing commission


Ongoing commission for Income Protection
The amount of ongoing commission Test gets from       depends on the amount of your premium. Suppose the premium for      is $     , then       will pay Test $      (      of $     ) and of this I will get $      (     % of $     .       will work out the right amount and pay it to Test each month for as long as you continue to pay the premium.  

Life & TPD
There are no upfront or ongoing commissions for these products. 

What product fees will you pay? 

If you follow my advice, the insurance products I have recommended will charge you product fees (see the PDS for each product for full details). Here is what you will pay for your initial investments. 

	Product
	Cost*

	     
	$      for the first year

	     
	$      for the first year

	     
	$      for the first year

	     
	$      for the first year

	Total
	$      for the first year


*Premiums can change from year to year. 

Other questions you might have 

Am I restricted to an approved product list? 

Yes. Advisers (like me) who work for Test can only recommend products on Test’s approved product list. This means that I looked only at products on that list when I prepared your advice. The Test approved product list is put together by a       research team and is regularly reviewed. Ask me for a copy of the list if you are interested. 

Is Test associated with any recommended products? 

Yes. Test is partly owned by      , which manages      .       will benefit (through management and other fees) if you decide to purchase or invest invest in       (see ‘What product fees will you pay?’).  
Test is not related to      , which manages the      . However, we get some free       from       because we have the       on our approved product list.
Test      is not associated with      .
Can you change your mind?
Yes. Even after you have paid for the products I have recommended, you might be able to get your money back if you are not happy (this is known as your ‘cooling off’ rights). Generally, for insurance products and managed funds, you can do this within 14 days of buying the product. The PDS for each product has more information about this.
Does my advice have a time limit?
Yes. My advice expires on 30 September 2005. You should not rely on my advice after that time if you haven’t acted on it by then.
Is your personal information protected?
Yes. Information about you will not be given to anyone without your written permission unless the law says we must.
IS THIS ADVICE APPROPRIATE FOR YOU?

This advice is based on information I have obtained from you.  Please check that the information you have given me is accurate and correct.  If it is not, this advice may be based on inaccurate or incomplete information.  Before acting on this advice you should consider its appropriateness, relevant to your personal circumstances. 

Authority to Proceed 

If you want to follow my advice, please sign and return the Authority to Proceed. 

Before you sign this authority, I would like you to check that I have:
1. Given you my Financial Services Guide (FSG)

2. Given you a Product Disclosure Statement (PDS) about each financial product that I have recommended.

3. Talked to you about your personal circumstances, insurance needs and financial goals in a way you understand, and answered your questions  discussed the risks involved in investing and how much risk you are prepared to take.

4. Discussed any fees you will have to pay.
If I haven’t done all of these things, don’t sign the Authority to proceed. 

Before you sign this authority, please also make sure that you have:
1. Read all the documents I have given you,

2. Checked that your personal information in this document is accurate,

3. Asked me any questions you have.
By signing below, you agree to the products specified in this SOA being purchased on your behalf by our representatives.
Signed:……………………………… 

Signed:…………………………………. 


     
on ____ / _____ / _____


     
on ____ / _____ / _____
