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	APRA Data Collection Explanatory Note



This note explains the data reporting requirements that AFS Licensees that deal in General Insurance must meet.
Introduction

The Corporations Regulations include an obligation (with associated penalties for non compliance) on AFS Licensees that deal in General Insurance to provide the Australian Prudential Regulation Authority (APRA) with regular data on their insurance placements including all placements done by any Authorised Representatives of the AFS Licensee.  The data collection process has the aims of enabling:

1. Ongoing monitoring of insurance business being placed with Unauthorised Foreign Insurers (UFI's) under exemption arrangements and assist in the modification of those arrangements over time.
2. A better understanding of the Australian general insurance market by obtaining data on the intermediation of general insurance products

3. A greater understanding of the impact of an insurance failure on the Australian community.
Is my business affected?
If your business is involved in the placement of general insurance covers with insurers then you are caught by the Regulations.  The only insurance intermediaries not caught would be those that only provide advisory general insurance services and are not involved in the placement of insurance. The requirements apply to all placements invoiced (regardless of the inception date of the cover or whether the premium is paid) after 1st May 2010.

What are the Reporting Periods and when is the information to be reported.

The reporting periods are from Jan – June and July to Dec each year. The relevant Form 701 must be lodged with APRA within 20 days of the end of each reporting period.
What Information has to be collected and reported?

All affected Licensees are required to collect and report on information in the form (Referred to as Form 701) below. (Part 1)
	Total business placed with APRA-authorised general insurers, Lloyds underwriters and unauthorised foreign insurers 
	Premium invoiced this reporting period

	
	Effective this reporting period
	Effective after the reporting period end
	Effective before the reporting period start
	Total invoiced this reporting period

	a. Business placed directly by the general insurance intermediary with APRA‑authorised general insurers 
	
	
	
	

	b. Business placed directly, or indirectly through a foreign intermediary, by the general insurance intermediary with Lloyd’s underwriters
	
	
	
	

	c. Business placed directly, or indirectly through a foreign intermediary, by the general insurance intermediary with unauthorised foreign insurers 
	
	
	
	

	d. Business placed indirectly through another general insurance intermediary, by the general insurance intermediary with:

i. APRA-authorised general insurers; or

ii. Lloyds underwriters; or

iii. unauthorised foreign insurers 
	
	
	
	


Licensees placing business directly with UFI's or indirectly through a foreign intermediary will also be required to collect and report on information in the form (Referred to as Form 701) below. (Part 2).  If the UFI cover is placed via another AFS Licensee then you are not required to include the placement on the form as it will be reported in Section (d) of the table above. 
	Policy transaction type
	Client code
	Policy code
	Invoice date
	Effective date
	APRA class of business
	Premium 
	Currency of premium
	UFI name
	UFI country code
	Exemption type
	HVI limb
	HVI value (#)
	Atypical risk class
	Customised reason


Where do I get the information from?

Your insurance broking software will have a standard report that will supply you with the relevant information.

How do I submit the information?
If you do not have any direct UFI placements to report, the Form 701 can be lodged in either hard copy/pdf or submitted via the APRA “D2A” data lodgement software.  All direct UFI placement data can only be provided via the APRA “D2A” data lodgement software.  We only recommend using the D2A lodgement facility if you are required to report on individual UFI transactions.
Installation of the D2A software will take approximately 2 hours (including time to read the User Guide).  It will also require all potential users of the system to send a “Challenge Letter” to APRA, prior to installation. A “Challenge Letter” is basically a signed request by each person likely to submit data to APRA for access to the system.
What do I have to do now?

The key task required from AFS Licensees is to ensure that the current placement processes clearly identify the type of the insurer the placement is being done with (e.g. APRA Approved / Lloyds / UFI) and whether the placement is Direct or via another AFS Licensee.

The steps involved in checking the ability of your Broking System to correctly identify transactions are:

1. Is the mandatory system/flag/code identifying whether the underwriter/facility etc. you are placing business with is an insurer or an AFS Licensed intermediary being accurately used on all transactions?
2. Is there a mandatory system/flag/code to identify for every placement whether the end insurer is either APRA approved / Lloyds or a UFI and is that system/flag/code currently being accurately used on all transactions?
3. Where there is co-insurance involved in a placement is there a mandatory process to separately record each end insurer’s individual premium?  This is critical where the premium is split between APRA Approved/Lloyds and UFI.
4. If there are “Dummy” / “Adjustment” / “Internal” insurers set up in your system have you put in place processes to identify/exclude such placements from relevant reports or alternatively cease using such processes.
Other tasks associated with meeting these requirements are:

1. Explain the reporting requirements to all new staff.

2. Allocate the responsibility for the Data Lodgement to a staff member and ensure a diary reminder system is put into place going forward.

What do I do if I need help?

Please feel free to contact MSM Compliance Services P/L for practical hands on support and advice.  Alternatively you can get further information directly from the APRA website - APRA Form 701 Webpage.
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