XYZ Incentive Scheme

We have recommended that you take out this insurance policy with XYZ Insurance Company Limited. We currently participate in an incentive program with XYZ.  The program entitles us to receive a lump sum payment from them each year, that is dependent on a range of measures including the amount of premium we place with them and the amount of profit that XYZ makes from clients that we place with them.

We are unable to accurately forecast the amount of premium that we will place with XYZ and the profit that XYZ generates from our clients is largely dependent on claims costs, which can fluctuate wildly from one year to the next.  We are therefore unable to predict the exact value of any such payments we might receive at this stage.

However as an indicator of the possible value of such future payments, we can advise you that based on historical results with XYZ over the past two years we have/would have received payments that equate to an additional X % of the premium paid by our XYZ Clients.  This is on top of the average 17% standard commission paid by XYZ to us.  To look at it another way, on average we would have earned an additional $XX income per policy placed with XYZ.
Another benefit we receive as part of this program is an allowance of $7,000.00 per annum to be spent on various services such as staff training and other professional services.  Last year we used $X of this allowance.

